


























GOVAN HOUSING ASSOCIATION LIMITED 

REPORT OF THE MANAGEMENT COMMITTEE 

FOR THE YEAR ENDED 31ST MARCH 2014 

Statement on Internal Financial Control 

The Management Committee acknowledges its ultimate responsibility for ensuring that the Association 
has in place a system of controls that is appropriate for the business environment in which it operates. 

These controls are designed to give reasonable assurance with respect to: 

• the reliability of financial information used within the Association, or for publication;

• the maintenance of proper accounting records;

the safeguarding of assets against unauthorised use or disposition.

It is the Management Committee's responsibility to establish and maintain systems of Internal Financial 
Control. Such systems can only provide reasonable and not absolute assurance against material 

financial mis-statement or loss. Key elements of the Association's systems include ensuring that: 

• formal policies and procedures are in place, including the ongoing documentation of key systems
and rules relating to the delegation of authority, which allow the monitoring of controls and restrict

the unauthorised use of Association's assets;

• experienced and suitably qualified staff take responsibility for important business functions and

annual appraisal procedures have been established to maintain standards of performance;

• forecasts and budgets are prepared which allow the management team and the Management

Committee to monitor key business risks, financial objectives and the progress being made towards

achieving the financial plans set for the year and for the medium term;

• regular financial management reports are prepared promptly, providing relevant, reliable and up to
date financial and other information, with significant variances from budget being investigated as

appropriate;

• all significant new initiatives, major commitments and investment projects are subject to formal

authorisation procedures, through the Management Committee;

• the Management Committee receive reports from management and from the external and internal
auditors to provide reasonable assurance that control procedures are in place and are being

followed and that a general review of the major risks facing the Association is undertaken;

• formal procedures have been established for instituting appropriate action to correct any
weaknesses identified through internal or external audit reports.

Donations 
During the year the Association made charitable donations amounting to £2,833 (2013 £860). 

Auditors 

A resolution to re-appoint the Auditors, Alexander Sloan, Chartered Accountants, will be proposed at the 

Annual General Meeting. 

By order of the Management Committee 

MISSGHAY 

Secretary 

31 July 2014 
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GOVAN HOUSING ASSOCIATION LIMITED 

REPORT BY THE AUDITORS TO THE MANAGEMENT COMMITTEE OF 
GOVAN HOUSING ASSOCIATION LIMITED 

ON CORPORA TE GOVERNANCE MA TIERS 

In addition to our audit of the Financial Statements, we have reviewed your statement on Page 12 

concerning the Association's compliance with the information required by the section on Internal 
Financial Control within SFHA's publication "Raising Standards in Housing". 

Basis of Opinion 

We carried out our review having regard to the requirements relating to corporate governance matters 
within Bulletin 2006/5 issued by the Auditing Practices Board. The Bulletin does not require us to 
review the effectiveness of the Association's procedures for ensuring compliance with the guidance 
notes, nor to investigate the appropriateness of the reasons given for non-compliance. 

Opinion 
In our opinion the Statement on Internal Financial Control on page 12 has provided the disclosures 
required by the section on Internal Financial Control within SFHA's publication "Raising Standards in 

Housing" and is consistent with the information which came to our attention as a result of our audit 

work on the Financial Statements. 

Through enquiry of certain members of the Management Committee and Officers of the Association, 
and examination of relevant documents, we have satisfied ourselves that the Management 
Committee's Statement on Internal Financial Control appropriately reflects the Association's 
compliance with the information required by the section on Internal Financial Control within SFHA's 

"Raising Standards in Housing". 

ALEXANDER SLOAN 

Chartered Accountants 

GLASGOW 
31 July 2014 
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF 

GOVAN HOUSING ASSOCIATION LIMITED 

Matters on which we are required to report by exception (contd.) 

proper books of account have not been kept by the Association in accordance with the requirements of 

the legislation. 

a satisfactory system of control over transactions has not been maintained by the Association in 

accordance with the requirements of the legislation. 

the Income and Expenditure Account to which our report relates, and the Balance Sheet are not in 
agreement with the books of the Association. 

we have not received all the information and explanations necessary for the purposes of our audit. 

We have nothing to report in respect of these matters. 

ALEXANDER SLOAN 

Chartered Accountants 
Statutory Auditors 
GLASGOW 

31 July 2014 

Page 15 





GOVAN HOUSING ASSOCIATION LIMITED 

BALANCE SHEET AS AT 31st MARCH 2014 

Notes 2014 2013 
£ 

TANGIBLE FIXED ASSETS 
£ £ 

Housing Properties • Depreciated Cost 11.(a) 81,523,710 81,083,802 
Less: Social Housing Grant 11.(a) (65,862,004) (65,826,518) 

Other fixed assets 11.(b) 
15,661,706 15,257,284 

390,019 336,769 

16,051,725 15,594,053 

CURRENT ASSETS 
Debtors 14. 437,993 511,890 
Development Cost of Housing Property 23. 413,559 753,974 
Cash at bank and in hand 2,688,372 894,625 

3,539,924
CREDITORS: Amounts falling due within one 

2,160,489 

year 15. (1,852,041) (3, 182,383) 

NET CURRENT ASSETS 1,687,883 (1,021,894) 

TOTAL ASSETS LESS CURRENT LIABILITIES 17,739,608 14,572,159 

CREDITORS: Amounts falling due after more 
than one year 16. (11,587,561) (9,324,084) 

NET ASSETS 6,152,047 5,248,075 

CAPITAL AND RESERVES 
Share Capital 18. 215 221 
Revenue Reserves 19.(b) 6,151,832 5,247,854 

6,152,047 5,248,075 

The Financial Statements were approved by the Management Committee and signed on their behalf on 31 
July 2014. 
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