




































GOVAN HOUSING ASSOCIATION LIMITED 

REPORT OF THE MANAGEMENT COMMITTEE 
FOR THE YEAR ENDED 31 ST MARCH 2016 

Statement on Internal Financial Control 

The Management Committee acknowledges its ultimate responsibility for ensuring that the Association 

has in place a system of controls that is appropriate for the business environment in which it operates. 

These controls are designed to give reasonable assurance with respect to: 

the reliability of financial information used within the Association, or for publication; 

the maintenance of proper accounting records; 

the safeguarding of assets against unauthorised use or disposition. 

It is the Management Committee's responsibility to establish and maintain systems of Internal Financial 

Control. Such systems can only provide reasonable and not absolute assurance against material 

financial mis-statement or loss. Key elements of the Association's systems include ensuring that: 

formal policies and procedures are in place, including the ongoing documentation of key systems 

and rules relating to the delegation of authority, which allow the monitoring of controls and restrict 

the unauthorised use of Association's assets; 

experienced and suitably qualified staff take responsibility for important business functions and 

annual appraisal procedures have been established to maintain standards of performance; 

forecasts and budgets are prepared which allow the management team and the Management 

Committee to monitor key business risks, financial objectives and the progress being made towards 

achieving the financial plans set for the year and for the medium term; 

Quarterly financial management reports are prepared promptly, providing relevant, reliable and up to 

date financial and other information, with significant variances from budget being investigated as 

appropriate 
Regulatory returns are prepared, authorised and submitted promptly to the relevant regulatory 

bodies. 

all significant new initiatives, major commitments and investment projects are subject to formal 

authorisation procedures, through the Management Committee; 

the Management Committee receive repo11s from management and from the external and internal 

auditors to provide reasonable assurance that control procedures are in place and are being 

followed and that a general review of the major risks facing the Association is undertaken; 

formal procedures have been established for instituting appropriate action to correct any 

weaknesses identified through internal or external audit reports. 

The Management Committee has reviewed the effectiveness of the system of internal financial control in 

existence in the Association for the year ended 31 March 2016. No weaknesses were found in the internal 

financial controls which resulted in material losses, contingencies or uncertainties which require 

disclosure in the financial statements or in the auditor's report on the financial statements. 

Donations 

During the year the Association made charitable donations amounting to £1,390 (2015 £790). 

Auditors 

A resolution to re-appoint the Auditors, Alexander Sloan, Chartered Accountants, will be proposed at the 

Annual General Meeting. 

By order of the Management Committee 
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GOVAN HOUSING ASSOCIATION LIMITED 

STATEMENT OF FINANCIAL POSITION AS AT 31st MARCH 2016 

• 

NON-CURRENT ASSETS 
Housing Properties - Depreciated Cost 12.(a) 63,594,261 62,619,722 
Other Non Current Assets 12.(b) 1,338,988 1,324,964 

64,933,249 63,944,686 

CURRENT ASSETS 
Receivables ·15_ 677,342 1,112,722 
Development Cost of Housing Property 586,957 
Cash at bank and in hand 4,417,245 2,695,296 

5,094,587 4,394,975 
CREDITORS: Amounts falling due within one 
year 16. (2,349,250) (2,154,180) 

NET CURRENT ASSETS 2,745,337 2,240,795 

TOTAL ASSETS LESS CURRENT 
LIABILITIES 67,678,586 66,185,481 

CREDITORS: Amounts falling due after more 
than one year '17. (12,043,685) (12,551,195} 

DEFERRED INCOME 
Social Housing Grants 19. (46,878,878) (45,792,471) 
Other Grants 19. {625,570) (625,769) 

(47,504,448) (46,418,240) 

NET ASSETS 8,130,453 7,216,046 

EQUITY 
Share Capital 20. 212 213 
Revenue Reserves 8,130,241 7,215,833 

8,130,453 7,216,046 

Comparative figures have been restated to reflect the adoption of the Housing SORP 2014 and FRS 102. 

The Financial Statements were approved by the Management Committee and authorised for issue and signed 
on their behalf on 28 July 20'16. 

J

The notes on pages 25 to 40 form part of these financial statements. 
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